
FEDERAL RESERVE BANK
OF NEW YORK

/ /  kld'jtd'
O ctober 12, 1979

To Member Banks, Edge and Agreement Corporations,
Branches and Agencies of Foreign Banks, and Others Concerned, 
in the Second Federal Reserve District:

E n closed  is a copy of th e te x t of th e R egu lation  D ch an ges re la tin g  to th e n ew ly  

estab lish ed  8 p ercen t m arg in a l reserve req u irem en t, in the form  in w h ich  it w as su b m itted  

for p ub lica tion  in th e Federal Register. A  revised  S u p p lem en t to R egulation  D, con ta in in g  

th e te x t  of the ch an g es in a form  su itab le  for insertion  in your R egu lation  b inder, w ill be 

sen t to you shortly.

A d d ition a l cop ies of th e en closu re w ill be fu rn ish ed  upon request.

Thomas M. T im len ,
First Vice President.
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TITLE 12— 3ANKS AND BANKING 

CHAPTER II— FEDERAL RESERVE SYSTEM 

SUBCHAPTER A— BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

[Regulation D]

(Docket No. R-0218)

PART 204— RESERVES OF MEMBER 3ANKS 

Marginal Reserve Requirements

AGENCY: Board of Governors of the Federal Reserve System.

ACTION: Final rule.

SUMMARY: The Board of Governors has amended Regulation D to establish

a marginal reserve requirement of 3 per cent on the amount by which 

the total of certain managed liabilities of member banks (and Edge and 

Agreement Corporations) and United States branches and agencies of foreign 

banks exceeds the amount of such managed liabilities outstanding during 

a base period. The purpose of this action is to better control the 

expansion of bank credit, help curb speculative excesses in financial, 

foreign exchange and commodity markets and thereby serve to dampen inflationary 

forces. The managed liabilities affected by this action include the 

total of (1) time deposits in denominations of $100,000 or more with 

original maturities of less than one year; (2) Federal funds borrowings 

with original maturities of less than one year from U.3. offices of 

depository institutions not required to maintain Federal reserves and 

from U.S. government agencies; (3) repurchase agreements with original 

maturities of less than one year on U.S. government and agency securities 

entered into with parties other than institutions required to maintain 

Federal reserves; and (4) Eurodollar borrowings from foreign banking
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offices, asset sales to related foreign offices, and member bank foreign 

office loans to U.S. residents. The marginal reserve requirement will 

not apply to borrowings from the United States, principally in the form 

of Treasury tax and loan account note balances. The 8 per cent marginal 

reserve requirement will apply to the amount by which the daily average 

amount of an institution's total managed liabilities during a reserve 

computation period exceeds a base amount calculated generally as either 

the daily average amount of such liabilities outstanding during the 

base period (September 13 to 26, 1979) or $100 million, whichever is 

greater.

EFFECTIVE DATE: With regard to member banks (and Edge and Agreement

Corporations), the marginal reserve requirement is effective on marginal 

total managed liabilities outstanding during the seven-day computation 

period beginning October 11, 1979, and reserves will be required to 

be maintained against such marginal total managed liabilities during 

the seven-day period beginning on October 25, 1979. With regard to 

U.S. branches and agencies of foreign banks, the marginal reserve requirement 

also is effective on marginal total managed liabilities outstanding 

during the seven-day computation period beginning October 11, 1979.

However, such institutions will not be required to maintain marginal 

reserves until the seven-day period beginning on November 8, 1979.

During the seven-day period beginning on November 3, 1979, the U.S. 

reporting office of a U.S. branch and agency family will be required 

to maintain marginal reserves for the family for the seven-day computation 

periods beginning October 11, 18, and 25.
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FOR FURTHER INFORMATION CONTACT: Gilbert T. Schwartz, Assistant General

Counsel (202/452-3623); Anthony F. Cole, Senior Attorney (202/452-3711); 

or Paul S. Pilecki, Attorney (202/452-3281), Legal Division, Board of 

Governors of the Federal Reserve System, Washington, D.C. 20551. 

SUPPLEMENTARY INFORMATION: Hie Board of Governors has amended Regulation D

(12 C.F.R. Part 204) to impose a marginal reserve requirement of 8 per 

cent on the amount by which the total managed liabilities of certain 

institutions exceeds the amount of the institution's base amount of 

managed liabilities. Generally, an institution's base is the daily 

average amount of the institution's total managed liabilities outstanding 

during the base period (September 13-26, 1979) or $100 million, whichever 

is greater. The marginal reserve requirement will apply to member banks, 

Edge and Agreement Corporations, and families of U.S. branches and agencies 

of foreign banks whose foreign parents have worldwide banking assets 

in excess of $1 billion. The managed liabilities of U.S. branches and 

agencies of the same foreign bank family will be reported on a consolidated 

basis. The managed liabilities on which marginal reserves will apply 

include the total of (1) time deposits in denominations of $100,000 

or more with original maturities of less than one year; (2) Federal 

funds borrowings with original maturities of less than one year from 

U.S. offices of depository institutions not required to maintain Federal 

reserves and from U.S. government agencies; (3) repurchase agreements 

with original maturities of less than one year on U.S. government and 

agency securities entered into with parties other than institutions required 

to maintain Federal reserves; and (4) Eurodollar borrowings from foreign
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b a n k i n g  o f f i c e s  o f  t h e  same i n s t i t u t i o n  o r  o f  e t h e r  b a n k s ,  a s s e t  s a l e s  

t o  r e l a t e d  f o r e i g n  o f f i c e s ,  an d  member b an k  and  Edge and  A g re e m e n t  C o r p o r a t i o n  

f o r e i g n  o f f i c e  l o a n s  t o  U .S .  r e s i d e n t s .

Time D e p o s i t s  o f  $ 1 0 0 ,0 0 0  o r  More

M anaged l i a b i l i t i e s  s u b j e c t  t o  t h e  m a r g i n a l  r e s e r v e  r e c u i r e m e n t -  

i n c l u d e  d e p o s i t s  o f  t h e  f o l l o w i n g  t y p e s :

(a )  Time d e p o s i t s  o f  $ 1 0 0 , COO o r  more w i t h  o r i g i n a l  m a t u r i t i e s  

o f  l e s s  t h a n  o n e  y e a r ;  an d

(b) Time d e p o s i t s  o f  $ 1 0 0 ,0 0 0  o r  m ore w i t h  o r i g i n a l  m a t u r i t i e s  

o f  l e s s  t h a n  o n e  y e a r  r e p r e s e n t e d  by p r o m i s s o r y  n o t e s ,  

a c k n o w le d g e m e n t s  o f  a d v a n c e ,  d u e  b i l l s ,  o r  s i m i l a r  o b l i g a t i o n s  

( w r i t t e n  o r  o r a l )  a s  p r o v i d e d  i n  § 2 0 4 . 1 ( f )  o f  R e g u l a t i o n

D; an d  :• r

(c )  Time d e p o s i t s  o f  a n y  d e n o m i n a t i o n  w i t h  r e m a i n i n g  m a t u r i t i e s  

o f  l e s s  t h a n  o n e  y e a r  r e p r e s e n t e d  by i n e l i g i b l e  b a n k e r s '  

a c c e p t a n c e s  o r  o b l i g a t i o n s  i s s u e d  by a  member b a n k ' s 

a f f i l i a t e  t o  t h e  e x t e n t  t h a t  t h e  p r o c e e d s  a r e  s u p p l i e d

t o  t h e  member b an k  a s  p r o v i d e d  i n  § 2 0 4 . 1 ( f )  o f  R e g u l a t i o n  D. 

C r e d i t  b a l a n c e s  o f  $ 1 0 0 ,0 0 0  o r  m ore w i t h  o r i g i n a l  m a t u r i t i e s  o f  30 d a y s  

o r  m ore b u t  l e s s  t h a n  o n e  y e a r  w i l l  a l s o  b e  t r e a t e d  a s  m anaged  l i a b i l i t i e s  

s u b j e c t  t o  t h e  m a r g i n a l  r e s e r v e  r e q u i r e m e n t .  T im e d e p o s i t s  s u b j e c t  

t o  t h e  m a r g i n a l  r e s e r v e  r e q u i r e m e n t  do n o t  i n c l u d e  s a v i n g s  d e p o s i t s  

an d  C h r i s t m a s  c l u b - t y p e  d e p o s i t s .  U .S .  b r a n c h e s  and  a g e n c i e s  o f  f o r e i g n  

b a n k s  g e n e r a l l y  w i l l  b e  r e q u i r e d  t o  m a i n t a i n  m a r g i n a l  r e s e r v e s  b a s e d  

on s i m i l a r  t y p e s  o f  o b l i g a t i o n s ,  b u t  w i l l  n o t  b e  r e q u i r e d  t o  m a i n t a i n  

t h e  b a s i c  r e s e r v e  r e q u i r e m e n t s  im p o sed  on  t i m e  d e p o s i t s  u n d e r  § 2 0 4 . 5 ( a )  (1) ( i i )

and  ( 2 ) ( i i ) .
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F e d e r a l  F u n d s  and  R e p u r c h a s e  A g re e m e n ts

On A p r i l  1 3 ,  1 9 7 9 ,  t h e  B o a rd  s o l i c i t e d  p u b l i c  com m ent (44 

F e d . R e g . 23 8 6 7) on  a  p r o p o s a l  t o  a p p l y  r e s e r v e  r e q u i r e m e n t s  t o  c e r t a i n  

member b an k  F e d e r a l  f u n d s  b o r r o w i n g s  and  t o  c e r t a i n  r e p u r c h a s e  a g r e e m e n t s  

e n t e r e d  i n t o  by member b a n k s .  U nder t h e  B o a r d ' s  A p r i l  p r o p o s a l ,  member 

b a n k  b o r r o w i n g s  f ro m  U .S .  o f f i c e s  o f  o t h e r  b a n k s  w hose  l i a b i l i t i e s  a r e  

n o t  s u b j e c t  to  F e d e r a l  r e s e r v e  r e q u i r e m e n t s  an d  f ro m  t h e  U .S .  g o v e r n m e n t  

an d  i t s  a g e n c i e s  w o u ld  h a v e  b e e n  t r e a t e d  a s  a  new c a t e g o r y  o f  t i m e  d e p o s i t  

s u b j e c t  to  a 3 p e r  c e n t  c e n t  r e s e r v e  r e q u i r e m e n t .

The B o a r d ' s  A p r i l  p r o p o s a l  a l s o  w o u ld  h a v e  t r e a t e d  a s  d e p o s i t s  

member b an k  b o r r o w i n g s  i n  t h e  fo rm  o f  r e p u r c h a s e  a g r e e m e n t s  b a s e d  on 

U .S .  g o v e r n m e n t  and  a g e n c y  s e c u r i t i e s .  Such  o b l i g a t i o n s  w o u ld  h a v e  

b e e n  s u b j e c t  t o  a  3 p e r  c e n t  r e s e r v e  r e q u i r e m e n t .  H o w ev er ,  r e p u r c h a s e  

a g r e e m e n t s  e n t e r e d  i n t o  by a  member b a n k  w i t h  U .S .  b a n k i n g  o f f i c e s  o f  

o t h e r  member b a n k s  o r  o t h e r  o r g a n i z a t i o n s  s u b j e c t  t o  F e d e r a l  r e s e r v e  

r e q u i r e m e n t s  a n d  w i t h  t h e  F e d e r a l  R e s e r v e  B anks  w o u ld  h a v e  c o n t i n u e d  

t o  b e  e x e m p t  f ro m  r e s e r v e  r e q u i r e m e n t s .

A f t e r  c o n s i d e r a t i o n  o f  t h e  m ore t h a n  350 com m ents r e c e i v e d  

f ro m  t h e  p u b l i c  on t h i s  p r o p o s a l ,  t h e  3 o a r d  h a s  a d o p t e d  t h e  p r o p o s a l  

i n  a  m o d i f i e d  f o r m .  The B o a rd  h a s  d e t e r m i n e d  t o  t r e a t  c e r t a i n  F e d e r a l  

f u n d s  b o r r o w i n g s  and  r e p u r c h a s e  a g r e e m e n t s  o f  member b a n k s ,  Edge an d  

A g re e m e n t  C o r p o r a t i o n s ,  an d  U .S .  b r a n c h e s  an d  a g e n c i e s  o f  f o r e i g n  b a n k s  

a s  m anaged  l i a b i l i t i e s  s u b j e c t  t o  t h e  m a r g i n a l  r e s e r v e  r e q u i r e m e n t .

U nder t h i s  a p p r o a c h ,  t h e  am oun t o f  b o r r o w i n g s  w i t h  o r i g i n a l  m a t u r i t i e s  

o f  l e s s  t h a n  one  y e a r  f ro m  U .S .  o f f i c e s  o f  o t h e r  b a n k s  w hose l i a b i l i t i e s
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a r e  n o t  s u b j e c t  t o  F e d e r a l  r e s e r v e  r e q u i r e m e n t s  an d  f ro m  a g e n c i e s  o f  

t h e  U n i t e d  S t a t e s  ( t o g e t h e r  w i t h  o t h e r  m anaged  l i a b i l i t i e s )  t h a t  e x c e e d s  

t h e  i n s t i t u t i o n ' s  b a s e ,  w i l l  b e  s u b j e c t  t o  an  8 p e r  c e n t  m a r g i n a l  r e s e r v e  

r e q u i r e m e n t .  The B o a rd  b e l i e v e s  t h a t  e x e m p t in g  F e d e r a l  f u n d s  b o r r o w i n g s  

f ro m  i n s t i t u t i o n s  m a i n t a i n i n g  F e d e r a l  r e s e r v e s  f ro m  t h e  m a r g i n a l  r e s e r v e  

r e q u i r e m e n t  i s  a p p r o p r i a t e  t o  f a c i l i t a t e  t h e  r e s e r v e  a d j u s t m e n t  p r o c e s s  

an d  t o  a v o i d  t h e  p o s s i b i l i t y  o f  im p o s in g  d o u b l e  F e d e r a l  r e s e r v e  r e q u i r e m e n t s  

o n  l i a b i l i t i e s  t h a t  a l r e a d y  may b e  s u b j e c t  t o  F e d e r a l  r e s e r v e  r e q u i r e m e n t s  

a t  a n o t h e r  i n s t i t u t i o n .

B o r r o w in g s  f ro m  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  ( p r i n c i p a l l y  

i n  t h e  fo rm  o f  T r e a s u r y  t a x  and  l o a n  a c c o u n t  n o t e  b a l a n c e s ) ,  h o w e v e r ,  

w i l l  n o t  b e  r e g a r d e d  a s  m anaged  l i a b i l i t i e s  s u b j e c t  t o  t h e  m a r g i n a l  

r e s e r v e  r e q u i r e m e n t .  B o r r o w i n g s  w i t h  o r i g i n a l  m a t u r i t i e s  o f  l e s s  t h a n  

o n e  y e a r  f ro m  F e d e r a l  a g e n c i e s  an d  i n s t r u m e n t a l i t i e s  s u c h  a s  t h e  F e d e r a l  

Horae Loan 3 a n k  B o a rd  and  t h e  F e d e r a l  Home Loan B an k s  w i l l  b e  s u b j e c t  

t o  t h e  m a r g i n a l  r e s e r v e  r e q u i r e m e n t .

I n  t h e  p a s t ,  t h e  t e r m  " b a n k "  h a s  b e e n  d e f i n e d  by  t h e  3 o a r d  

t o  i n c l u d e  c o m m e r c i a l  b a n k s ,  s a v i n g s  b a n k s ,  s a v i n g s  and  l o a n  a s s o c i a t i o n s ,  

c o o p e r a t i v e  b a n k s ,  t h e  E x p o r t - I m p o r t  B an k ,  a n d  M in b an c  C a p i t a l  C o r p o r a t i o n  

( s e e  12 C .F .R .  § 2 1 7 . 1 3 7 ) .  F o r  p u r p o s e s  o f  r e s e r v e  r e q u i r e m e n t s  (an d  

i n t e r e s t  r a t e  p r o v i s i o n s )  t h e  t e r m  " b a n k "  i s  b e i n g  m o d i f i e d  t o  i n c l u d e  

c r e d i t  u n i o n s .  C o n s e q u e n t l y ,  w h i l e  b o r r o w i n g s  f ro m  s u c h  nonmember i n s t i t u t i o n s  

by  member b a n k s  w i l l  b e  r e g a r d e d  a s  m anaged  l i a b i l i t i e s  s u b j e c t  t o  t h e  

m a r g i n a l  r e s e r v e  r e q u i r e m e n t ,  s u c h  b o r r o w i n g s  w ou ld  b e  e x e m p t  f ro m  t h e

b a s i c  r e s e r v e  r e q u i r e m e n t s  o f  R e g u l a t i o n  D.
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3 o r r o w i n g s  f ro m  d o m e s t i c  o f f i c e s  o f  o r g a n i z a t i o n s  t h a t  a r e  

r e q u i r e d  by t h e  B o a rd  t o  m a i n t a i n  r e s e r v e s  and  f ro m  F e d e r a l  R e s e r v e  

B an k s  w i l l  n o t  b e  r e g a r d e d  a s  m anaged  l i a b i l i t i e s  s u b j e c t  t o  t h e  m a r g i n a l  

r e s e r v e  r e q u i r e m e n t .  The i n s t i t u t i o n s  t h a t  c u r r e n t l y  a r e  r e q u i r e d  t o  

m a i n t a i n -  r e s e r v e s  i n c l u d e  member b a n k s ,  Edge C o r p o r a t i o n s  e n g a g e d  i n  

t h e  b a n k i n g  b u s i n e s s  (12  O .S .C .  § 6 1 5 ) ,  A g re e m e n t  C o r p o r a t i o n s  (12 U .S .C .

§§ 6 0 1 - 6 0 4 a ) , o p e r a t i o n s  s u b s i d i a r i e s  o f  member b a n k s  (12 C .F .R .

§ 2 0 4 . 1 1 7 ) ,  a n d ,  u n d e r  t h i s  a c t i o n ,  U .S .  b r a n c h e s  an d  a g e n c i e s  o f  f o r e i g n  

b a n k s  w i t h  w o r ld w id e  b a n k in g  a s s e t s  i n  e x c e s s  o f  $1 b i l l i o n  (12  U .S .C .

§ 3 1 0 5 ) .

U nder t h e  3 c a r d ' s  a c t i o n ,  b o r r o w i n g s  i n  t h e  fo rm  o f  r e p u r c h a s e  

a g r e e m e n t s  w i t h  o r i g i n a l  m a t u r i t i e s  o f  l e s s  t h a n  o n e  y e a r  i n v o l v i n g  

U .S .  g o v e r n m e n t  and  a g e n c y  s e c u r i t i e s  a l s o  w o u ld  b e  r e g a r d e d  a s  m anaged  

l i a b i l i t i e s  s u b j e c t  t o  t h e  m a r g i n a l  r e s e r v e  r e q u i r e m e n t .  R e p u r c h a s e  

a g r e e m e n t s  e n t e r e d  i n t o  w i t h  U .S .  o f f i c e s  o f  o t h e r  member b a n k s  o r  o r g a n i z a t i o n s  

t h a t  a r e  r e q u i r e d  by t h e  3 o a r d  t o  m a i n t a i n  r e s e r v e s  w i t h  t h e  F e d e r a l  

R e s e r v e  S y s te m  w o u ld  n o t  b e  r e g a r d e d  a s  m anaged  l i a b i l i t i e s  s u b j e c t  

t o  t h e  m a r g i n a l  r e s e r v e  r e q u i r e m e n t .  R e p u r c h a s e  a g r e e m e n t s  e n t e r e d  

i n t o  by member b a n k s ,  b a n k in g  Edge and  A g re e m e n t  C o r p o r a t i o n s ,  a n d  U .S .  

b r a n c h e s  and  a g e n c i e s  o f  f o r e i g n  b a n k s  w i t h  n o n e x e m p t  e n t i t i e s ,  s u c h  

a s  nonraember b a n k s  and  n o n b an k  d e a l e r s ,  w i l l  n o t  b e  s u b j e c t  t o  t h e  m a r g i n a l  

r e s e r v e  r e q u i r e m e n t  i f  s u c h  t r a n s a c t i o n s  a r e  i n t e n d e d  t o  p r o v i d e  c o l l a t e r a l  

t o  n o n e x e m p t  e n t i t i e s  i n  o r d e r  t o  e n g a g e  i n  r e p u r c h a s e  t r a n s a c t i o n s  

w i t h  t h e  F e d e r a l  R e s e r v e  S y s te m  Open M a r k e t  A c c o u n t .
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I n  o r d e r  t o  c o n t i n u e  t o  f a c i l i t a t e  t h e  a c t i v i t i e s  o f  

b a n k  d e a l e r s  i n  t h e  U .S .  g o v e r n m e n t  an d  a g e n c y  s e c u r i t i e s  m a r k e t s ,  an d  

t o  p r o v i d e  c o m p e t i t i v e  e q u a l i t y  b e tw e e n  b an k  and  n o n b an k  d e a l e r s ,  t h e  

am endm ent p e r m i t s  member b a n k s ,  Edge and  A g re e m e n t  C o r p o r a t i o n s ,  an d  

U .S .  b r a n c h e s  and  a g e n c i e s  o f  f o r e i g n  b a n k s  t o  d e d u c t  t h e  am o u n t  o f  

U .S .  g o v e r n m e n t  and  a g e n c y  s e c u r i t i e s  h e l d  by t h e  i n s t i t u t i o n  i n  i t s  

t r a d i n g  a c c o u n t  f ro m  t h e  t o t a l  am o u n t  o f  i t s  r e p u r c h a s e  a g r e e m e n t s  e n t e r e d  

i n t o  w i t h  n o n e x e m p t  e n t i t i e s  i n  d e t e r m i n i n g  t h e  am o u n t  o f  i t s  r e p u r c h a s e  

a g r e e m e n t s  s u b j e c t  t o  t h e  m a r g i n a l  r e s e r v e  r e q u i r e m e n t .  A t r a d i n g  a c c o u n t  

r e p r e s e n t s  t h e  U .S .  g o v e r n m e n t  and  a g e n c y  s e c u r i t i e s  t h a t  a r e  h e l d  f o r  

d e a l e r  t r a n s a c t i o n s — l . e . ,  s e c u r i t i e s  p u r c h a s e d  w i t h  t h e  i n t e n t i o n  t h a t  

t h e y  w i l l  b e  r e s o l d  r a t h e r  t h a n  h e l d  a s  an  i n v e s t m e n t .  The B o a rd  e x p e c t s  

t h a t  i n s t i t u t i o n s  w i l l  n o t  r e c l a s s i f y  U .S .  g o v e r n m e n t  an d  a g e n c y  s e c u r i t i e s  

h e l d  i n  t h e i r  i n v e s t m e n t  o r  o t h e r  a c c o u n t s  t o  t h e i r  t r a d i n g  a c c o u n t s  

f o r  t h e  p u r p o s e  o f  a v o i d i n g  m a r g i n a l  r e s e r v e  r e q u i r e m e n t s .

M anaged l i a b i l i t i e s  s u b j e c t  t o  t h e  8 p e r  c e n t  m a r g i n a l  r e s e r v e  

r e q u i r e m e n t  a l s o  w i l l  i n c l u d e  a n y  o b l i g a t i o n  t h a t  a r i s e s  f ro m  a b c r r o w i n g  

f o r  o n e  b u s i n e s s  d a y  f ro m  a  d e a l e r  i n  s e c u r i t i e s  w hose  l i a b i l i t i e s  a r e  

n o t  s u b j e c t  t o  t h e  r e s e r v e  r e q u i r e m e n t s  o f  t h e  F e d e r a l  R e s e r v e  A c t  o f  

p r o c e e d s  o f  a  t r a n s f e r  o f  d e p o s i t  c r e d i t  i n  a  F e d e r a l  R e s e r v e  3 an k  (o r  

o t h e r  i m m e d i a t e l y  a v a i l a b l e  f u n d s ) , r e c e i v e d  by s u c h  d e a l e r  on t h e  d a t e  

o f  t h e  l o a n  i n  c o n n e c t i o n  w i t h  c l e a r a n c e  o f  s e c u r i t i e s  t r a n s a c t i o n s .  

E u r o d o l l a r s

The B o a rd  a l s o  h a s  i n c l u d e d  t h e  E u r o d o l l a r  b o r r o w i n g s  o f  member 

b a n k s ,  Edge and  A g re e m e n t  C o r p o r a t i o n s  and  U .S .  b r a n c h e s  and  a g e n c i e s  

o f  f o r e i g n  b a n k s  a s  m anaged  l i a b i l i t i e s  s u b j e c t  t o  t h e  m a r g i n a l  r e s e r v e
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r e q u i r e m e n t .  C o n s e q u e n t l y ,  t h e  am oun t o f  E u r o d o l l a r s  ( t o g e t h e r  w i t h  

o t h e r  m anaged  l i a b i l i t i e s )  o f  a  member b a n k ,  Edge o r  A g re e m e n t  C o r p o r a t i o n ,  

o r  U .S .  b r a n c h  o r  a g e n c y  t h a t  e x c e e d s  t h e  i n s t i t u t i o n ' s  b a s e  w i l l  b e  

s u b j e c t  t o  t h e  8 p e r  c e n t  m a r g i n a l  r e s e r v e  r e q u i r e m e n t .  W ith  r e g a r d  

t o  member b a n k s  and  Edge and  A g re e m e n t  C o r p o r a t i o n s ,  s u c h  E u r o d o l l a r s  

i n c l u d e  t h e  i n s t i t u t i o n ' s  d a i l y  a v e r a g e  b a l a n c e  o f  (1) b o r r o w i n g s  w i t h  

o r i g i n a l  m a t u r i t i e s  o f  l e s s  t h a n  o n e  y e a r  f ro m  f o r e i g n  o f f i c e s  o f  o t h e r  

b a n k s  and  i n s t i t u t i o n s  t h a t  a r e  e x e m p t  f ro m  i n t e r e s t  r a t e  l i m i t a t i o n s  

p u r s u a n t  t o  § 2 1 7 . 3 ( g )  o f  R e g u l a t i o n  Q; (2) n e t  b a l a n c e s  d u e  f ro m  an 

i n s t i t u t i o n ' s  d o m e s t i c  o f f i c e s  t o  t h e  i n s t i t u t i o n ' s  f o r e i g n  o f f i c e s ;

(3 ) a s s e t s  ( i n c l u d i n g  p a r t i c i p a t i o n s )  h e l d  by t h e  i n s t i t u t i o n ' s  f o r e i g n  

o f f i c e s  t h a t  w e re  a c q u i r e d  f ro m  t h e  i n s t i t u t i o n ' s  d o m e s t i c  o f f i c e s ;  

a n d  (4) t h e  c r e d i t  c u t s t a n d i n g  f ro m  t h e  i n s t i t u t i o n ' s  f o r e i g n  o f f i c e s  

t o  U .S .  r e s i d e n t s .

W ith  r e g a r d  t o  U .S .  b r a n c h e s  and  a g e n c i e s  o f  a f a m i l y  o f  a 

f o r e i g n  bank  w i t h  w o r ld w id e  b a n k i n g  a s s e t s  i n  e x c e s s  o f  $1 b i l l i o n ,  

s u c h  E u r o d o l l a r s  i n c l u d e  t h e  d a i l y  a v e r a g e  b a l a n c e  o f  (1) b o r r o w i n g s  

w i t h  o r i g i n a l  m a t u r i t i e s  o f  l e s s  t h a n  o n e  y e a r  f ro m  n o n - U .S .  o f f i c e s  

o f  o t h e r  b a n k s  and  i n s t i t u t i o n s  t h a t  a r e  e x e m p t  f ro m  i n t e r e s t  r a t e  l i m i t a t i o n s  

p u r s u a n t  t o  § 2 1 7 . 3 ( g )  o f  R e g u l a t i o n  Q; (2) a s s e t s  ( i n c l u d i n g  p a r t i c i p a t i o n s )  

s o l d  t o  an d  h e l d  by t h e  f o r e i g n  p a r e n t  ( i n c l u d i n g  b r a n c h e s  an d  a g e n c i e s  

an d  s u b s i d i a r i e s  l o c a t e d  o u t s i d e  t h e  U .S . )  and  t h e  p a r e n t  h o l d i n g  com pany 

t h a t  w e re  a c q u i r e d  f ro m  t h e  U .S .  b r a n c h e s  o r  a g e n c i e s  ( e x c e p t  a s s e t s  

t h a t  f o r  F e d e r a l  s u p e r v i s o r y  p u r p o s e s  a r e  r e q u i r e d  t o  b e  s o l d )  ; and

(3) n e t  b a l a n c e s  d u e  t o  t h e  f o r e i g n  p a r e n t  ( i n c l u d i n g  b r a n c h e s  and  a g e n c i e s  

an d  b a n k in g  s u b s i d i a r i e s  l o c a t e d  o u t s i d e  t h e  U .S . )  a n d  t h e  p a r e n t  h o l d i n g
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com pany  a f t e r  d e d u c t i n g  an  am oun t e q u a l  t o  8 p e r  c e n t  o f  t h e  t o t a l  a s s e t s  

o f  t h e  U .S .  b r a n c h e s  an d  a g e n c i e s ,  l e s s  c e r t a i n  c a s h  a s s e t s  ( c a s h ,  c a s h  

i t e m s  i n  t h e  p r o c e s s  o f  c o l l e c t i o n  o r  o t h e r  b a l a n c e s  d u e  f ro m  t h e  f o r e i g n
f

p a r e n t  b an k  o r  r e l a t e d  i n s t i t u t i o n s  o r  u n r e l a t e d  U .S .  an d  f o r e i g n  b a n k s ) . 

S i n c e  U .S .  b r a n c h e s  and  a g e n c i e s  do n o t  p o s s e s s  a  s e p a r a t e  c a p i t a l  a c c o u n t  

l i k e  d o m e s t i c  b a n k s ,  t h e  8 p e r  c e n t  a l l o w a n c e  i s  p r o v i d e d  i n  o r d e r  t o  

c o n t r i b u t e  t o  c o m p e t i t i v e  e q u i t y  an d  t o  t h e  s a f e t y  and  s o u n d n e s s  o f  

f o r e i g n  b a n k i n g  o f f i c e s  i n  t h e  U .S .  ( I t  s h o u l d  b e  n o t e d  t h a t  p r o c e e d s  

o f  c o m m e r c i a l  p a p e r  i s s u e d  i n  t h e  U n i t e d  S t a t e s  by  t h e  f o r e i g n  b ank  

p a r e n t  w i l l  b e  s u b j e c t  t o  m a r g i n a l  r e s e r v e  r e q u i r e m e n t s  o n l y  i f  s u c h  

f u n d s  a r e  p r o v i d e d  a s  E u r o d o l l a r  a d v a n c e s  t o  i t s  U .S .  b r a n c h e s  and  a g e n c i e s . )  

U .S .  B r a n c h e s  and  A g e n c ie s  o f  F o r e i g n  B an k s

On J u l y  2 3 ,  1 9 7 9 ,  t h e  B o a rd  r e q u e s t e d  p u b l i c  comment on a 

p r o p o s a l  t o  a p p l y  F e d e r a l  r e s e r v e  r e q u i r e m e n t s  an d  i n t e r e s t  r a t e  l i m i t a t i o n s  

t o  U .S .  b r a n c h e s  an d  a g e n c i e s  o f  f o r e i g n  b a n k s  (44 F e d .  R e g . 4 4 8 7 6 ) .

The p e r i o d  f o r  com m ent on t h e  B o a r d ' s  p r o p o s a l  e x p i r e s  on  November 2 3 ,

1 9 7 9 .  The B o a r d ' s  a c t i o n  w i t h  r e g a r d  t o  m a r g i n a l  r e s e r v e  r e q u i r e m e n t s  

o n  m anaged  l i a b i l i t i e s  o f  U .S .  b r a n c h e s  and  a g e n c i e s  d o e s  n o t  r e f l e c t  

a  3 o a r d  d e t e r m i n a t i o n  o f  t h e  i s s u e s  r a i s e d  by t h e  J u l y  23 p r o p o s a l .

U nder t h e  3 o a r d ' s  a c t i o n ,  a l l  r e p o r t s  on  t o t a l  m anaged  l i a b i l i t i e s  

o f  U .S .  b r a n c h e s  and  a g e n c i e s  o f  t h e  same f a m i l y  m u s t  b e  r e p o r t e d  on 

a  c o n s o l i d a t e d  b a s i s  by  o n e  U .S .  o f f i c e  o f  t h e  f a m i l y  t o  t h e  F e d e r a l  

R e s e r v e  3 a n k  o f  t h e  d i s t r i c t  i n  w h ic h  t h e  r e p o r t i n g  o f f i c e  i s  l o c a t e d .
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I n t r a - f a m i l y  t r a n s a c t i o n s  b e tw e e n  U .S .  b r a n c h e s  an d  a g e n c i e s  o f  t h e  

sam e f a m i l y  s h o u l d  n o t  b e  i n c l u d e d  i n  c o m p u t in g  t h e  f a m i l y ' s  m anaged  

l i a b i l i t i e s .  A f o r e i g n  b an k  f a m i l y  c o n s i s t s  o f  t h e  U .S .  b r a n c h e s  an d  

a g e n c i e s  o f  t h e  sam e f o r e i g n  p a r e n t  b an k  and  o f  i t s  m a j o r i t y  owned ( g r e a t e r  

t h a n  50 p e r  c e n t )  f o r e i g n  b a n k i n g  s u b s i d i a r i e s .  The o f f i c e  d e s i g n a t e d  

by  t h e  f a m i l y  t o  f i l e  r e p o r t s  a l s o  w i l l  b e  r e q u i r e d  t o  m a i n t a i n  t h e  

m a r g i n a l  r e s e r v e s  o f  t h e  f a m i l y  i n  a  r e s e r v e  a c c o u n t  a t  t h e  F e d e r a l  

R e s e r v e  3 a n k  t o  w h ic h  i t  s u b m i t s  t h e  f a m i l y ' s  r e p o r t s .  I n  v ie w  o f  t h e  

o u t s t a n d i n g  p r o p o s a l  c o n c e r n i n g  i s s u e s  r e l a t i n g  t o  t h e  a p p l i c a t i o n  o f  

a l l  F e d e r a l  r e s e r v e  r e q u i r e m e n t s  t o  U .S .  b r a n c h e s  an d  a g e n c i e s ,  F e d e r a l  

R e s e r v e  s e r v i c e s  an d  a c c e s s  t o  t h e  F e d e r a l  R e s e r v e  d i s c o u n t  w indow w i l l  

n o t  b e  made a v a i l a b l e  a t  t h i s  t i m e  t o  U .S .  b r a n c h e s  and  a g e n c i e s .  F u n d s  

w i l l  b e  p e r m i t t e d  t o  b e  t r a n s f e r r e d  by a  U .S .  b r a n c h  o r  a g e n c y  o n l y  

b y  d r a f t s  d raw n  on t h e  f a m i l y ' s  r e s e r v e  a c c o u n t .  A f a m i l y ' s  r e s e r v e  

a c c o u n t  w i l l  n o t  b e  a v a i l a b l e  f o r  g e n e r a l  c l e a r i n g  p u r p o s e s .

C o m p u ta t io n  and  M a i n t e n a n c e  o f  M a r g i n a l  R e s e r v e  R e q u i r e m e n t s

The am oun t o f  m a r g i n a l  r e s e r v e s  t h a t  a member b a n k ,  Edge o r  

A g re e m e n t  C o r p o r a t i o n ,  o r  a U .S .  b r a n c h  o r  a g e n c y  f a m i l y  o f  a f o r e i g n  

b ank  t h a t  i s  a n e t  b o r r o w e r  o f  m anaged  l i a b i l i t i e s  w i l l  b e  r e q u i r e d
C

t o  m a i n t a i n  w i l l  b e  d e t e r m i n e d  by t h e  am oun t by  w h ic h  t h e  t o t a l  o f  t h e  

i n s t i t u t i o n ' s  m anaged  l i a b i l i t i e s  d u r i n g  a  g i v e n  s e v e n - d a y  r e s e r v e  c o m p u t a t i o n  

p e r i o d  e x c e e d s  t h e  t o t a l  o f  i t s  m anaged  l i a b i l i t i e s  d u r i n g  t h e  b a s e  

p e r i o d  o r  $100 m i l l i o n ,  w h i c h e v e r  i s  g r e a t e r .  F o r  an i n s t i t u t i o n  t h a t  

i s  a n e t  l e n d e r  o f  m anaged  l i a b i l i t i e s  ( t h a t  i s ,  t h e  sum o f  i t s  m anaged  

l i a b i l i t i e s  i s  n e g a t i v e  b e c a u s e  i t s  n e t  E u r o d o l l a r  l o a n s  t o  i t s  f o r e i g n
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o f f i c e s  a r e  g r e a t e r  t h a n  t h e  t o t a l  o f  i t s  l a r g e  t i m e ,  F e d e r a l  f u n d s ,  

r e p u r c h a s e  a g r e e m e n t s ,  an d  b o r ro w e d  E u r o d o l l a r s ) ,  i t s  b a s e  w i l l  b e  t h e  

a l g e b r a i c  sura o f  i t s  m anaged  l i a b i l i t i e s  and  $100 m i l l i o n .  F o r  e x a m p le ,  

i f  an  i n s t i t u t i o n  h a s  n e g a t i v e  $150 m i l l i o n  o f  m anaged  l i a b i l i t i e s  d u r i n g  

t h e  b a s e  p e r i o d ,  i t s  b a s e  w i l l  b e  n e g a t i v e  $50 m i l l i o n ,  an d  m a r g i n a l  

r e s e r v e  r e q u i r e m e n t s  w i l l  a p p l y  t o  t h e  am o u n t  o f  i t s  t o t a l  m anaged  l i a b i l i t i e s  

a b o v e  t h a t  a m o u n t .  C o n s e q u e n t l y ,  i f  s u c h  an i n s t i t u t i o n  m a i n t a i n e d  

a d a i l y  a v e r a g e  o f  t o t a l  m anaged  l i a b i l i t i e s  d u r i n g  a  c o m p u t a t i o n  p e r i o d  

o f  n e g a t i v e  $30 m i l l i o n ,  i t  -would b e  r e q u i r e d  to  m a i n t a i n  t h e  8 p e r  

c e n t  m a r g i n a l  r e s e r v e  r e q u i r e m e n t  a g a i n s t  $20 m i l l i o n  o f  m anaged  l i a b i l i t i e s  

d u r i n g  t h e  r e s e r v e  m a i n t e n a n c e  p e r i o d .

The b a s e  p e r i o d  am o u n t  w i l l  b e  d e t e r m i n e d  f ro m  t h e  d a i l y  a v e r a g e  

t o t a l  o f  t h e  i n s t i t u t i o n ' s  m anaged  l i a b i l i t i e s  d u r i n g  t h e  f o u r t e e n - d a y  

p e r i o d  e n d i n g  S e p te m b e r  2 6 ,  1 9 7 9 .  D u r in g  t h e  s e v e n - d a y  m a i n t e n a n c e  

p e r i o d  b e g i n n i n g  O c to b e r  2 5 ,  1 9 7 9 ,  a member b an k  (a n d  an  Edge o r  A g re em en t  

C o r p o r a t i o n )  w i l l  be  r e q u i r e d  t o  m a i n t a i n  a d a i l y  a v e r a g e  r e s e r v e  b a l a n c e  

o f  3 p e r  c e n t  o f  i t s  d a i l y  a v e r a g e  m a r g i n a l  m anaged  l i a b i l i t i e s  o u t s t a n d i n g  

d u r i n g  t h e  s e v e n - d a y  c o m p u t a t i o n  p e r i o d  b e g i n n i n g  O c to b e r  1 1 ,  1 9 7 9 .

T h e r e a f t e r ,  a  member b an k  (and  an  Edge o r  A g re e m e n t  C o r p o r a t i o n )  w i l l  

b e  r e q u i r e d  t o  m a i n t a i n  i t s  m a r g i n a l  r e s e r v e  b a l a n c e  on a d a i l y  a v e r a g e  

b a s i s  f o r  t h e  s e v e n - d a y  m a i n t e n a n c e  p e r i o d  b e g i n n i n g  e i g h t  d a y s  a f t e r  

t h e  en d  o f  t h e  c o r r e s p o n d i n g  c o m p u t a t i o n  p e r i o d .

D u r in g  t h e  s e v e n - d a y  m a i n t e n a n c e  p e r i o d  b e g i n n i n g  November 8 ,

1 9 7 9 ,  a  r e p o r t i n g  o f f i c e  o f  a  U .S .  b r a n c h  o r  a g e n c y  f a m i l y  w i l l  b e  r e q u i r e d  

t o  m a i n t a i n  a  d a i l y  a v e r a g e  r e s e r v e  b a l a n c e  o f  3 p e r  c e n t  o f  t h e  t o t a l

o f  t h e  f a m i l y ' s  d a i l y  a v e r a g e  m a r g i n a l  m anaged  l i a b i l i t i e s  o u t s t a n d i n g
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d u r i n g  t h e  t h r e e  s e v e n - d a y  c o m p u t a t i o n  p e r i o d s  b e g i n n i n g  O c to b e r  11 ,

18 and  2 5 ,  1 9 7 9 .  The i n i t i a l  r e s e r v e  m a i n t e n a n c e  p e r i o d  f o r  U .S .  b r a n c h e s  

an d  a g e n c i e s  i s  b e i n g  d e f e r r e d  t o  t h e  s e v e n - d a y  p e r i o d  b e g i n n i n g  N ovember 8 ,  

1 9 7 9 ,  s i n c e  s u c h  i n s t i t u t i o n s  w i l l  b e  r e p o r t i n g  l i a b i l i t i e s  an d  m a i n t a i n i n g  

r e s e r v e s  w i t h  t h e  F e d e r a l  R e s e r v e  f o r  t h e  f i r s t  t i m e .  T h e r e a f t e r ,  t h e  

r e p o r t i n g  o f f i c e  o f  a  U .S .  b r a n c h  o r  a g e n c y  f a m i l y  w i l l  b e  r e q u i r e d  

t o  m a i n t a i n  t h e  f a m i l y ' s  m a r g i n a l  r e s e r v e  b a l a n c e  i n  t h e  same m anner 

a s  a  member b an k  i _ . e . , d u r i n g  t h e  s e v e n - d a y  m a i n t e n a n c e  p e r i o d  b e g i n n i n g  

e i g h t  d a y s  a f t e r  t h e  end  o f  t h e  c o r r e s p o n d i n g  c o m p u t a t i o n  p e r i o d .  As 

< .is  t h e  c a s e  w i t h  member b a n k s ,  t h e  U .S .  c u r r e n c y  an d  c o i n  h e l d  by U .S .  

b r a n c h e s  o r  a g e n c i e s  d u r i n g  t h e  s e v e n - d a y  c o m p u t a t i o n  p e r i o d  may be 

u s e d  t o  s a t i s f y  t h e  f a m i l y ' s  r e q u i r e d  r e s e r v e s .

T h e se  a c t i o n s  a r e  b e i n g  t a k e n  t o  h e l p  c u r b  s p e c u l a t i v e  e x c e s s e s  

i n  f i n a n c i a l ,  f o r e i g n  e x c h a n g e  and  co m m o d ity  m a r k e t s  an d  t o  m o d e r a t e  

e x p a n s i o n  o f  b an k  c r e d i t ,  t h e r e b y  d a m p e n in g  i n f l a t i o n a r y  p r e s s u r e s .

I n  o r d e r  t o  a c h i e v e  t h e  a b o v e  s t a t e d  o b j e c t i v e s  a s  s o o n  a s  p o s s i b l e ,  

t h e  B o a rd  f o r  go o d  c a u s e  f i n d s  t h a t  f u r t h e r  n o t i c e ,  p u b l i c  p r o c e d u r e ,  

an d  d e f e r r a l  o f  e f f e c t i v e  d a t e  p r o v i s i o n s  o f  5 U .S .C .  § 5 5 3 (b )  w i t h  

r e g a r d  t o  t h e s e  a c t i o n s  a r e  i m p r a c t i c a b l e  and  c o n t r a r y  t o  t h e  p u b l i c  

i n t e r e s t .

T h ese  a c t i o n s  a r e  t a k e n  p u r s u a n t  t o  t h e  B o a r d ' s  a u t h o r i t y  

u n d e r  s e c t i o n s  1 9 ,  25 an d  2 5 ( a )  o f  t h e  F e d e r a l  R e s e r v e  A c t  (12 U .S .C .

§§ 4 6 1 ,  601 e t  s e a . )  and  u n d e r  s e c t i o n  7 o f  t h e  I n t e r n a t i o n a l  B a n k in g  

A c t  o f  1978 (12  U .S .C .  § 3 1 0 5 ) .
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E f f e c t i v e  O c t o b e r  6 ,  1 9 7 9 ,  s e c t i o n  2 0 4 .5  o f  R e g u l a t i o n  D (12 

CFR § 2 0 4 .5 )  i s  am ended  a s  f o l l o w s :

§ 2 0 4 .5  RESERVE REQUIREMENTS

(a) R e s e r v e  p e r c e n t a g e s . P u r s u a n t  t o  t h e  p r o v i s i o n s  o f  

s e c t i o n  19 o f  t h e  F e d e r a l  R e s e r v e  A c t ,  s e c t i o n  7 o f  t h e  I n t e r n a t i o n a l  

B a n k in g  A c t  o f  1978 a n d  § 2 0 4 . 2 ( a )  a n d  s u b j e c t  t o  p a r a g r a p h s  (b) t h r o u g h

( f )  o f  t h i s  s e c t i o n , -***

(b) C u r r e n c y  a n d  c o i n . The U n i t e d  S t a t e s  c u r r e n c y  a n d  c o i n  

o f  a member b a n k  o r  a  U n i t e d  S t a t e s  b r a n c h  o r  a g e n c y  o f  a f o r e i g n  b an k  

s h a l l  b e  c o u n t e d  a s  r e s e r v e s  i n  d e t e r m i n i n g  c o m p l i a n c e  w i t h  t h e  r e s e r v e

r e q u i r e m e n t s  o f  t h i s  s e c t i o n .

* * * * *

( f ) M a r g i n a l  R e s e r v e  R e q u i r e m e n t s .

(1) Member b a n k s . D u r in g  t h e  s e v e n - d a y  r e s e r v e  m a i n t e n a n c e  

p e r i o d  b e g i n n i n g  O c to b e r  2 5 ,  1 9 7 9 ,  a n d  d u r i n g  e a c h  s e v e n - d a y  

r e s e r v e  m a i n t e n a n c e  p e r i o d  t h e r e a f t e r ,  a member b a n k  s h a l l  

m a i n t a i n  a  d a i l y  a v e r a g e  r e s e r v e  b a l a n c e  a g a i n s t  i t s  t im e  

d e p o s i t s  e q u a l  t o  8 p e r  c e n t  o f  t h e  am o u n t  by  w h ic h  t h e  d a i l y  

a v e r a g e  o f  i t s  t o t a l  m an ag ed  l i a b i l i t i e s  d u r i n g  t h e  s e v e n -  

d ay  c o m p u t a t i o n  p e r i o d  e n d i n g  e i g h t  d a y s  p r i o r  t o  t h e  b e g i n n i n g  

o f  t h e  c o r r e s p o n d i n g  s e v e n - d a y  r e s e r v e  m a i n t e n a n c e  p e r i o d  

e x c e e d s  t h e  member b a n k ' s  m anaged  l i a b i l i t i e s  b a s e .  F o r  a 

member b a n k  t h a t ,  on  a  d a i l y  a v e r a g e  b a s i s ,  i s  a n e t  b o r r o w e r  

o f  t o t a l  m an ag ed  l i a b i l i t i e s  d u r i n g  t h e  f o u r t e e n - d a y  b a s e  

p e r i o d  e n d i n g  S e p te m b e r  2 6 ,  1 9 7 9 ,  i t s  m anaged  l i a b i l i t i e s  

b a s e  s h a l l  b e  t h e  d a i l y  a v e r a g e  o f  i t s  t o t a l  m anaged  l i a b i l i t i e s
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d u r i n g  t h e  b a s e  p e r i o d  o r  $100 m i l l i o n ,  w h i c h e v e r  i s  g r e a t e r .

F o r  a  member b an k  t h a t ,  on  a  d a i l y  a v e r a g e  b a s i s ,  i s  a n e t  

l e n d e r  o f  t o t a l  m anaged  l i a b i l i t i e s  d u r i n g  t h e  f o u r t e e n - d a v  

b a s e  p e r i o d  e n d i n g  S e p te m b e r  2 5 ,  1 9 7 9 ,  i t s  m anaged  l i a b i l i t i e s  

b a s e  s h a l l  b e  t h e  sum o f  i t s  n e g a t i v e  t o t a l  m an ag ed  l i a b i l i t i e s  

a n d  $100 m i l l i o n .  A member b a n k ' s  m an ag ed  l i a b i l i t i e s  a r e  

t h e  t o t a l  o f  t h e  f o l l o w i n g :

( i ) ( A )  t im e  d e p o s i t s  o f  $ 1 0 0 ,0 0 0  o r  m ore  w i t h  o r i g i n a l  

m a t u r i t i e s  o f  l e s s  t h a n  o n e  y e a r ;

(3) t i m e  d e p o s i t s  o f  $ 1 0 0 ,0 0 0  o r  m ore  w i t h  o r i g i n a l  

m a t u r i t i e s  o f  l e s s  t h a n  o n e  y e a r  r e p r e s e n t i n g  b o r r o w i n g s  

i n  t h e  fo rm  o f  p r o m i s s o r y  n o t e s ,  a c k n o w le d g e m e n ts  o f  a d v a n c e ,  

d u e  b i l l s ,  o r  s i m i l a r  o b l i g a t i o n s  a s  p r o v i d e d  i n  § 2 0 4 . 1 ( f ) ;  

a n d

(C) t i m e  d e p o s i t s  w i t h  r e m a i n i n g  m a t u r i t i e s  o f  l e s s  

t h a n  o n e  y e a r  r e p r e s e n t e d  by  i n e l i g i b l e  b a n k e r s '  a c c e p t a n c e s  

o r  o b l i g a t i o n s  i s s u e d  by a member b a n k ' s  a f f i l i a t e ,  a s  

p r o v i d e d  i n  § 2 0 4 . 1 ( f ) .  H o w ev er ,  m an ag ed  l i a b i l i t i e s  do n o t  

i n c l u d e  s a v i n g s  d e p o s i t s ,  o r  t im e  d e p o s i t s ,  o p en  a c c o u n t  t h a t  

c o n s t i t u t e  d e p o s i t s  o f  i n d i v i d u a l s ,  s u c h  a s  C h r i s t m a s  c l u b  

a c c o u n t s  an d  v a c a t i o n  c l u b  a c c o u n t s  t h a t  a r e  made u n d e r  w r i t t e n  

c o n t r a c t s  p r o v i d i n g  t h a t  no w i t h d r a w a l  s h a l l  b e  made u n t i l  

a c e r t a i n  num ber o f  p e r i o d i c  d e p o s i t s  h a v e  b e e n  made d u r i n g  

a p e r i o d  o f  n o t  l e s s  t h a n  3 m o n th s ;
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( i i )  an y  o b l i g a t i o n  w i t h  an  o r i g i n a l  m a t u r i t y  o f  l a s s  

t h a n  o n e  y e a r  t h a t  i s  i s s u e d  o r  u n d e r t a k e n  a s  a  m eans o f  

o b t a i n i n g  f u n d s  t o  b e  u s e d  i n  i t s  b a n k i n g  b u s i n e s s  i n  t h e  

fo rm  o f  a  p r o m i s s o r y  n o t e ,  a c k n o w le d g m e n t  o f  a d v a n c e ,  d u e  

b i l l ,  i n e l i g i b l e  b a n k e r s '  a c c e p t a n c e ,  r e p u r c h a s e  a g r e e m e n t  

( e x c e p t  on  a  U .S .  o r  a g e n c y  s e c u r i t y ) , o r  s i m i l a r  o b l i g a t i o n  

( w r i t t e n  o r  o r a l )  i s s u e d  t o  a n d  h e l d  f o r  t h e  a c c o u n t  o f  a 

d o m e s t i c  b a n k i n g  o f f i c e  o r  a g e n c y ^ - ^  o f  a n o t h e r  c o m m e r c i a l  

b a n k  o r  t r u s t  com pany t h a t  i s  n o t  r e q u i r e d  t o  m a i n t a i n  r e s e r v e s  

p u r s u a n t  t o  t h i s  P a r t ,  a s a v i n g s  b an k  (m u tu a l  o r  s t o c k ) , a  

b u i l d i n g  o r  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ,  a c o o p e r a t i v e  b a n k ,  

a c r e d i t  u n i o n ,  o r  a n  a g e n c y  o f  t h e  U n i t e d  S t a t e s ,  t h e  E x p o r t -  

I m p o r t  Bank o f  t h e  U n i t e d  S t a t e s ,  M in b a n c  C a p i t a l  C o r p o r a t i o n  

a n d  t h e  G o v e rn m e n t  D e v e lo p m e n t  3 a n k  f o r  P u e r t o  R i c o ;

( i i i )  a n y  o b l i g a t i o n  w i t h  a n  o r i g i n a l  m a t u r i t y  o f  l e s s  

t h a n  o n e  y e a r  t h a t  i s  i s s u e d  o r  u n d e r t a k e n  a s  a  m eans o f  

o b t a i n i n g  f u n d s  t o  b e  u s e d  i n  i t s  b a n k i n g  b u s i n e s s  i n  t h e  

fo rm  o f  a r e p u r c h a s e  a g r e e m e n t  a r i s i n g  f ro m  a  t r a n s f e r  o f  

d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h a t  a r e  f u l l y  g u a r a n t e e d  

a s  t o  p r i n c i p a l  a n d  i n t e r e s t  b y ,  t h e  U n i t e d  S t a t e s  o r  any  

a g e n c y  t h e r e o f  t h a t  t h e  i n s t i t u t i o n  i s  o b l i g a t e d  t o  r e p u r c h a s e  

( e x c e p t  r e p u r c h a s e  a g r e e m e n t s  i s s u e d  t o  a d o m e s t i c  b a n k i n g  

o f f i c e  o r  a g e n c y  o f  a member b a n k ,  o r  o t h e r  o r g a n i z a t i o n  t h a t  i s  

r e q u i r e d  t o  m a i n t a i n  r e s e r v e s  u n d e r  t h i s  p a r t  p u r s u a n t  t o  t h e

Any b a n k in g  o f f i c e  o r  a g e n c y  i n  an y  S t a t e  o f  t h e  U n i t e d  S t a t e s  o r  t h e  
r i c t  o f  C o lu m b ia  o f  a  b ank  o r g a n i z e d  u n d e r  d o m e s t i c  o r  f o r e i g n  la w .

-16-
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F a d e r  a l  R e s e r v e  A c t , — • o r  t o  a F e d e r a l  R e s e r v e  3 a n k —  ) t o  

t h e  e x t e n t  t h a t  t h e  am o u n t  o f  s u c h  r e p u r c h a s e  a g r e e m e n t s  

e x c e e d s  t h e  t o t a l  am o u n t  o f  U n i t e d  S t a t e s  an d  a g e n c y  s e c u r i t i e s  

h e l d  by  t h e  member b an k  i n  i t s  t r a d i n g  a c c o u n t ;

( i v )  an y  o b l i g a t i o n  t h a t  a r i s e s  f ro m  a b o r r o w i n g  by

a  member b a n k  f ro m  a  d e a l e r  i n  s e c u r i t i e s  t h a t  i s  n o t  a member

b a n k  o r  o t h e r  o r g a n i z a t i o n  t h a t  i s  r e q u i r e d  t o  m a i n t a i n  r e s e r v e s

1 6 /p u r s u a n t  t o  t h i s  P a r t , —  f o r  o n e  b u s i n e s s  d a y ,  o f  p r o c e e d s  

o f  a  t r a n s f e r  o f  d e p o s i t  c r e d i t  i n  a  F e d e r a l  R e s e r v e  3ar.k 

( o r  o t h e r  i m m e d i a t e l y  a v a i l a b l e  f u n d s ) , r e c e i v e d  by s u c h  

d e a l e r  o n  t h e  d a t e  o f  t h e  l e a n  i n  c o n n e c t i o n  w i t h  c l e a r a n c e  

o f  s e c u r i t i e s  t r a n s a c t i o n s ;

(v) b o r r o w i n g s  w i t h  an  o r i g i n a l  m a t u r i t y  o f  l e s s  t h a n

o n e  y e a r  f ro m  f o r e i g n  o f f i c e s  o f  o t h e r  b a n k s  an d  f ro m  i n s t i t u t i o n s  

t h a t  a r e  e x e m p t  f ro m  i n t e r e s t  r a t e  l i m i t a t i o n s  p u r s u a n t  t o  

§ 2 1 7 . 3 ( g )  o f  R e g u l a t i o n  Q;

( v i )  n e t  b a l a n c e s  d u e  f ro m  t h e  member b a n k ’ s d o m e s t i c  

o f f i c e s  t o  i t s  f o r e i g n  b r a n c h e s ;

( v i i )  a s s e t s  ( i n c l u d i n g  p a r t i c i p a t i o n s )  h e l d  by t h e  

member b a n k ' s  f o r e i g n  b r a n c h e s  t h a t  w e re  a c q u i r e d  f ro m  t h e  

member b a n k ' s  d o m e s t i c  o f f i c e s ;  a n d

1 6 /  Edge C o r p o r a t i o n s  e n g a g e d  i n  b a n k i n g ,  A g re e m e n t  C o r p o r a t i o n s ,  o p e r a t i o n s  
s u b s i d i a r i e s  o f  member b a n k s ,  an d  U .S .  b r a n c h e s  an d  a g e n c i e s  o f  f o r e i g n  b a n k s  
w i t h  w o r ld w id e  b a n k i n g  a s s e t s  i n  e x c e s s  o f  $1 b i l l i o n .
1 7 /  R e p u r c h a s e  a g r e e m e n t s  e n t e r e d  i n t o  w i t h  n o n e x e m p t  e n t i t i e s ,  s u c h  
a s  nonmember b a n k s  and  n o n b an k  d e a l e r s ,  a r e  n o t  s u b j e c t  t o  m a r g i n a l  
r e s e r v e  r e q u i r e m e n t s  i f  s u c h  a g r e e m e n t s  a r e  i n t e n d e d  t o  p r o v i d e  c o l l a t e r a l  
t o  s u c h  n o n e x e m p t  e n t i t i e s  i n  o r d e r  t o  e n g a g e  i n  r e p u r c h a s e  t r a n s a c t i o n s  
w i t h  t h e  F e d e r a l  R e s e r v e  S y s te m  Open M a rk e t  A c c o u n t .
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( v i i i )  c r e d i t  o u t s t a n d i n g  f ro m  i t s  f o r e i g n  b r a n c h e s

1 3 /t o  U .S .  r e s i d e n t s - ^ -  ( o t h e r  t h a n  a s s e t s  a c q u i r e d  an d  n e t  

b a l a n c e s  d u e  f ro m  i t s  d o m e s t i c  o f f i c e s ) . P r o v i d e d , T h a t  t h i s  

p a r a g r a p h  d o e s  n o t  a p p l y  t o  c r e d i t  e x t e n d e d  (1) i n  t h e  a g g r e g a t e  

am o u n t  o f  $ 1 0 0 ,0 0 0  o r  l e s s  t o  an y  U n i t e d  S t a t e s  r e s i d e n t ,

(2) by  a  f o r e i g n  b r a n c h  w h ic h  a t  no  t i m e  d u r i n g  t h e  c o m p u t a t i o n  

p e r i o d  h a d  c r e d i t  o u t s t a n d i n g  t o  U n i t e d  S t a t e s  r e s i d e n t s  

e x c e e d i n g  $1 m i l l i o n ,  (3) u n d e r  b i n d i n g  co m m itm e n ts  e n t e r e d  

i n t o  b e f o r e  May 1 7 ,  1 9 7 3 ,  o r  (4) t o  a n  i n s t i t u t i o n  t h a t  w i l l  

b e  m a i n t a i n i n g  r e s e r v e s  on  s u c h  c r e d i t  u n d e r  p a r a g r a p h s  (c) 

o r  ( f )  o f  t h i s  s e c t i o n  o r  u n d e r  R e g u l a t i o n  R.

P r o v i d e d , h o w e v e r ,  T h a t  i n  no  e v e n t  s h a l l  t h e  r e s e r v e s  r e q u i r e d  on  a  member 

b a n k ' s  a g g r e g a t e  t i m e  a n d  s a v i n g s  d e p o s i t s  b e  m ore  t h a n  10 p e r  c e n t .

(2) U n i t e d  S t a t e s  b r a n c h e s  an d  a g e n c i e s  o f  f o r e i g n  b a n k s . 

D u r i n g  t h e  s e v e n - d a y  r e s e r v e  m a i n t e n a n c e  p e r i o d  b e g i n n i n g  

N ovem ber 3 ,  1 9 7 9 ,  a U n i t e d  S t a t e s  b r a n c h  o r  a g e n c y  o f  a  f o r e i g n  

b a n k  w i t h  w o r ld w id e  b a n k i n g  a s s e t s  i n  e x c e s s  o f  $1 b i l l i o n  

s h a l l  m a i n t a i n  a d a i l y  a v e r a g e  r e s e r v e  b a l a n c e  a g a i n s t  i t s  

l i a b i l i t i e s  e q u a l  t o  8 p e r  c e n t  o f  t h e  am o u n t  by  w h ic h  t h e  

d a i l y  a v e r a g e  o f  i t s  t o t a l  m anaged  l i a b i l i t i e s  d u r i n g  t h e  

t h r e e  s e v e n - d a y  c o m p u t a t i o n  p e r i o d s  b e g i n n i n g  O c t o b e r  1 1 ,

18 a n d  2 5 ,  1 9 7 9 ,  e x c e e d s  t h e  t o t a l  o f  t h e  i n s t i t u t i o n ' s  m anaged

1 8 /  (a )  Any i n d i v i d u a l  r e s i d i n g  ( a t  t h e  t i m e  t h e  c r e d i t  i s  e x t e n d e d )
i n  a n y  S t a t e  o f  t h e  U n i t e d  S t a t e s  o r  t h e  D i s t r i c t  o f  C o lu m b ia ;  (b) a n y  
c o r p o r a t i o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n  o r  o t h e r  e n t i t y  o r g a n i z e d  t h e r e i n  
( " d o m e s t i c  c o r p o r a t i o n " ) ; an d  (c) any  b r a n c h  o r  o f f i c e  l o c a t e d  t h e r e i n  o f  
a n y  o t h e r  e n t i t y  w h e r e v e r  o r g a n i z e d .  C r e d i t  e x t e n d e d  t o  a f o r e i g n  b r a n c h ,  
o f f i c e ,  s u b s i d i a r y ,  a f f i l i a t e  o r  o t h e r  f o r e i g n  e s t a b l i s h m e n t  ( " f o r e i g n  a f f i l i a t e " )  
c o n t r o l l e d  by o n e  o r  m ore s u c h  d o m e s t i c  c o r p o r a t i o n s  w i l l  n o t  be  deemed t o  be 
c r e d i t  e x t e n d e d  t o  a  U n i t e d  S t a t e s  r e s i d e n t  i f  t h e  p r o c e e d s  w i l l  be  u s e d  i n  i t s  
f o r e i g n  b u s i n e s s  o r  t h a t  o f  o t h e r  f o r e i g n  a f f i l i a t e s  o f  t h e  c o n t r o l l i n g  
d o m e s t i c  c o r p o r a t i o n ( s ) .
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l i a b i l i t i e s  b a s e .  D u r in g  t h e  s e v e n - d a y  r e s e r v e  m a i n t e n a n c e  

p e r i o d  b e g i n n i n g  N ovember 1 5 ,  1 9 7 9 ,  an d  d u r i n g  e a c h  s e v e n -  

d ay  r e s e r v e  m a i n t e n a n c e  p e r i o d  t h e r e a f t e r ,  a U n i t e d  S t a t e s  

b r a n c h  o r  a g e n c y  o f  a  f o r e i g n  b an k  w i t h  w o r ld w id e  b a n k i n g  

a s s e t s  i n  e x c e s s  o f  $1 b i l l i o n  s h a l l  m a i n t a i n  a  d a i l y  a v e r a g e  

r e s e r v e  b a l a n c e  a g a i n s t  i t s  l i a b i l i t i e s  e q u a l  t o  8 p e r  c e n t  

o f  t h e  am o u n t  b y  w h ic h  t h e  d a i l y  a v e r a g e  o f  i t s  t o t a l  m anaged  

l i a b i l i t i e s  d u r i n g  t h e  s e v e n - d a y  c o m p u t a t i o n  p e r i o d  e n d i n g  

e i g h t  d a y s  p r i o r  t o  t h e  b e g i n n i n g  o f  t h e  c o r r e s p o n d i n g  s e v e n -  

d ay  r e s e r v e  m a i n t e n a n c e  p e r i o d  e x c e e d s  t h e  i n s t i t u t i o n ' s  

m an ag ed  l i a b i l i t i e s  b a s e .  I n  d e t e r m i n i n g  m an ag ed  l i a b i l i t i e s  

o f  U n i t e d  S t a t e s  b r a n c h e s  an d  a g e n c i e s ,  t h e  m anaged  l i a b i l i t i e s  

o f  a l l  U n i t e d  S t a t e s  b r a n c h e s  an d  a g e n c i e s  o f  t h e  same f o r e i g n  

p a r e n t  b an k  an d  o f  i t s  m a j o r i t y - o w n e d  ( g r e a t e r  t h a n  50 p e r  

c e n t )  f o r e i g n  b a n k in g  s u b s i d i a r i e s  ( t h e  " f a m i l y " )  s h a l l  be  

c o n s o l i d a t e d .  A s s e t  a n d  l i a b i l i t y  a m o u n ts  t h a t  r e p r e s e n t  

i n t r a - f a m i l y  t r a n s a c t i o n s  b e tw e e n  U n i t e d  S t a t e s  b r a n c h e s  a n d  

a g e n c i e s  o f  t h e  same f a m i l y  s h a l l  n o t  b e  i n c l u d e d  i n  c o m p u t in g  

t h e  m anaged  l i a b i l i t i e s  o f  t h e  f a m i l y .  U n i t e d  S t a t e s  b r a n c h e s  

a n d  a g e n c i e s  o f  t h e  same f a m i l y  s h a l l  d e s i g n a t e  o n e  U .S .  o f f i c e  

t o  b e  t h e  r e p o r t i n g  o f f i c e  f o r  p u r p o s e s  o f  f i l i n g  c o n s o l i d a t e d  

f a m i l y  r e p o r t s  r e q u i r e d  f o r  d e t e r m i n a t i o n  o f  t h e  f a m i l y ' s  

m a r g i n a l  r e s e r v e  r e q u i r e m e n t s .  The r e p o r t i n g  o f f i c e  s h a l l  

f i l e  r e p o r t s  a n d  m a i n t a i n  m a r g i n a l  r e s e r v e s  r e q u i r e d  u n d e r  

t h i s  s e c t i o n  f o r  t h e  f a m i l y  a t  t h e  F e d e r a l  R e s e r v e  3 an k  o f  

t h e  d i s t r i c t  i n  w h ich  t h e  r e p o r t i n g  o f f i c e  i s  l o c a t e d .  F o r
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a  f a m i l y  o f  U n i t e d  S t a t e s  b r a n c h e s  an d  a g e n c i e s  t h a t ,  on  a 

d a i l y  a v e r a g e  b a s i s ,  i s  a  n e t  b o r r o w e r  o f  t o t a l  m an ag ed  l i a b i l i t i e s  

d u r i n g  t h e  f o u r t e e n - d a v  b a s e  p e r i o d  e n d i n g  S e p te m b e r  2 5 ,  1 9 7 9 ,  

t h e  m an ag ed  l i a b i l i t i e s  b a s e  f o r  t h e  f a m i l y  s h a l l  b e  t h e  d a i l y  

a v e r a g e  o f  t h e  f a m i l y ' s  t o t a l  m an ag ed  l i a b i l i t i e s  d u r i n g  t h e  

b a s e  p e r i o d  o r  $100 m i l l i o n ,  w h i c h e v e r  i s  g r e a t e r .  F o r  a 

f a m i l y  o f  U n i t e d  S t a t e s  b r a n c h e s  an d  a g e n c i e s  t h a t ,  on  a  d a i l y  

a v e r a g e  b a s i s ,  i s  a  n e t  l e n d e r  o f  t o t a l  m an ag ed  l i a b i l i t i e s  

d u r i n g  t h e  f o u r t e e n - d a y  b a s e  p e r i o d  e n d i n g  S e p te m b e r  2 6 ,  1 9 7 9 ,  

t h e  m an ag ed  l i a b i l i t i e s  b a s e  f o r  t h e  f a m i l y  s h a l l  b e  t h e  sum o f  t h e  

f a m i l y ' s  n e g a t i v e  t o t a l  m an ag ed  l i a b i l i t i e s  a n d  $100 m i l l i o n .  T he t o t a l  

m an ag ed  l i a b i l i t i e s  o f  a f a m i l y  a r e  t h e  t o t a l  o f  e a c h  b r a n c h ' s  a n d  a g e n c y ' s  

( i ) ( A )  t im e  d e p o s i t s  o f  $ 1 0 0 ,0 0 0  o r  m ore  w i t h  o r i g i n a l  

m a t u r i t i e s  o f  l e s s  t h a n  o n e  y e a r ;

(B) t im e  d e p o s i t s  o f  $ 1 0 0 ,0 0 0  o r  m ore  w i t h  o r i g i n a l  

m a t u r i t i e s  o f  l e s s  t h a n  o n e  y e a r  r e p r e s e n t i n g  b o r r o w i n g s

i n  t h e  fo r m  o f  p r o m i s s o r y  n o t e s ,  a c k n o w le d g e m e n t s  o f  a d v a n c e ,  

d u e  b i l l s ,  o r  s i m i l a r  o b l i g a t i o n s  a s  p r o v i d e d  i n  § 2 0 4 . 1 ( f ) ;

(C) o b l i g a t i o n s  w i t h  r e m a i n i n g  m a t u r i t i e s  o f  l e s s  

t h a n  o n e  y e a r  r e p r e s e n t e d  by  i n e l i g i b l e  b a n k e r s '  a c c e p t a n c e s .

(D) c r e d i t  b a l a n c e s  o f  $ 1 0 0 ,0 0 0  o r  m ore  w i t h  an  

o r i g i n a l  m a t u r i t y  o f  30 d a y s  o r  m ore  b u t  l e s s  t h a n  o n e  y e a r .

H o w e v e r ,  m an ag ed  l i a b i l i t i e s  do  n o t  i n c l u d e  s a v i n g s  d e p o s i t s ,  

o r  t im e  d e p o s i t s ,  o p e n  a c c o u n t  t h a t  c o n s t i t u t e  d e p o s i t s  o f  

i n d i v i d u a l s ,  s u c h  a s  C h r i s t m a s  c l u b  a c c o u n t s  a n d  v a c a t i o n  

c l u b  a c c o u n t s  t h a t  a r e  made u n d e r  w r i t t e n  c o n t r a c t s  p r o v i d i n g
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t h a t  no  w i t h d r a w a l  s h a l l  b e  made u n t i l  a c e r t a i n  num ber o f  

p e r i o d i c  d e p o s i t s  h a v e  b e e n  made d u r i n g  a  p e r i o d  o f  n o t  l e s s  

t h a n  3 m o n th s ;

( i i )  an y  o b l i g a t i o n  w i t h  a n  o r i g i n a l  m a t u r i t y  o f  l e s s  

t h a n  o n e  y e a r  t h a t  i s  i s s u e d  o r  u n d e r t a k e n  a s  a  m eans o f  

o b t a i n i n g  f u n d s  t o  b e  u s e d  i n  i t s  b a n k i n g  b u s i n e s s  i n  t h e  

fo rm  o f  a  p r o m i s s o r y  n o t e ,  a c k n o w le d g m e n t  o f  a d v a n c e ,  d u e  

b i l l ,  i n e l i g i b l e  b a n k e r s '  a c c e p t a n c e ,  r e p u r c h a s e  a g r e e m e n t  

( e x c e p t  on  a  U .S .  o r  a g e n c y  s e c u r i t y ) , o r  s i m i l a r  o b l i g a t i o n  

( w r i t t e n  o r  o r a l )  i s s u e d  t o  an d  h e l d  f o r  t h e  a c c o u n t  o f  a 

d o m e s t i c  b a n k i n g  o f f i c e  o r  a g e n c y ^ ^  o f  a n o t h e r  c o m m e r c i a l
£■ Zr

b a n k  o r  t r u s t  com pany t h a t  i s  n o t  r e q u i r e d  t o  m a i n t a i n  r e s e r v e s  

p u r s u a n t  t o  t h i s  P a r t ,  a  s a v i n g s  b an k  ( m u tu a l  o r  s t o c k ) , a 

b u i l d i n g  c r  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ,  a  c o o p e r a t i v e  b a n k ,  

a c r e d i t  u n i o n ,  o r  an  a g e n c y  o f  t h e  U n i t e d  S t a t e s ,  t h e  E x p o r t -  

I m p o r t  Bank o f  t h e  U n i t e d  S t a t e s ,  M in b an c  C a p i t a l  C o r p o r a t i o n  

a n d  t h e  G o v e rn m e n t  D e v e lo p m e n t  3 an k  f o r  P u e r t o  R i c o ;

( i i i )  any  o b l i g a t i o n  w i t h  an  o r i g i n a l  m a t u r i t y  o f  l e s s  

t h a n  o n e  y e a r  t h a t  i s  i s s u e d  o r  u n d e r t a k e n  a s  a m eans o f  

o b t a i n i n g  f u n d s  t o  b e  u s e d  i n  i t s  b a n k i n g  b u s i n e s s  i n  t h e  

fo rm  o f  a  r e p u r c h a s e  a g r e e m e n t  a r i s i n g  f ro m  a t r a n s f e r  o f  

d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h a t  a r e  f u l l y  g u a r a n t e e d

1 5 /  Any b a n k in g  o f f i c e  o r  a g e n c y  i n  any  S t a t e  o f  t h e  U n i t e d  S t a t e s
o r  t h e  D i s t r i c t  o f  C o lu m b ia  o f  a bank  o r g a n i z e d  u n d e r  d o m e s t i c  o r  f o r e i g n
la w .
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a s  t o  p r i n c i p a l  a n d  i n t e r e s t  b v ,  t h e  U n i t e d  S t a t e s  o r  any  

a g e n c y  t h e r e o f  t h a t  t h e  i n s t i t u t i o n  i s  o b l i g a t e d  t o  r e p u r c h a s e  

( e x c e p t  r e p u r c h a s e  a g r e e m e n t s  i s s u e d  t o  a  d o m e s t i c  b a n k in g  

o f f i c e  o r  a g e n c y  o f  a member b a n k ,  o r  o t h e r  o r g a n i z a t i o n  t h a t  i s  

r e q u i r e d  t o  m a i n t a i n  r e s e r v e s  u n d e r  t h i s  P a r t  p u r s u a n t  t o  t h e  

F e d e r a l  R e s e r v e  A c t , — ^  o r  t o  a F e d e r a l  R e s e r v e  B a n l c ^ /  t o  

t h e  e x t a n t  t h a t  t h e  am o u n t  o f  s u c h  r e p u r c h a s e  a g r e e m e n t s  

e x c e e d s  t h e  t o t a l  am o u n t  o f  U n i t e d  S t a t e s  a n d  a g e n c y  s e c u r i t i e s  

h e l d  by  t h e  i n s t i t u t i o n  i n  i t s  t r a d i n g  a c c o u n t ;

( i v )  an y  o b l i g a t i o n  t h a t  a r i s e s  f ro m  a  b o r r o w i n g  f ro m  

a  d e a l e r  i n  s e c u r i t i e s  t h a t  i s  n o t  a member b a n k  o r  o t h e r

o r g a n i z a t i o n  t h a t  i s  r e q u i r e d  t o  m a i n t a i n  r e s e r v e s  p u r s u a n t

1 6 /t o  t h i s  P a r t , — '  f o r  o n e  b u s i n e s s  d a y ,  o f  p r o c e e d s  o f  a  t r a n s f e r  

o f  d e p o s i t  c r e d i t  i n  a F e d e r a l  R e s e r v e  Bank (o r  o t h e r  i m m e d i a t e l y  

a v a i l a b l e  f u n d s ) , r e c e i v e d  by  s u c h  d e a l e r  on  t h e  d a t e  o f  t h e  

l o a n  i n  c o n n e c t i o n  w i t h  c l e a r a n c e  o f  s e c u r i t i e s  t r a n s a c t i o n s ;

(v) b o r r o w i n g s  w i t h  an  o r i g i n a l  m a t u r i t y  o f  l e s s  t h a n

o n e  y e a r  f ro m  f o r e i g n  o f f i c e s  o f  o t h e r  b a n k s  an d  f ro m  i n s t i t u t i o n s  

t h a t  a r e  e x e m p t  f ro m  i n t e r e s t  r a t e  l i m i t a t i o n s  p u r s u a n t  t o  

§ 2 1 7 . 3 ( g )  o f  R e g u l a t i o n  Q;

( v i )  a s s e t s  ( i n c l u d i n g  p a r t i c i p a t i o n s )  h e l d  by  t h e  

f o r e i g n  p a r e n t  b an k  ( i n c l u d i n g  b r a n c h e s  an d  a g e n c i e s  l o c a t e d  

o u t s i d e  t h e  S t a t e s  o f  t h e  U n i t e d  S t a t e s  and  t h e  D i s t r i c t  o f

15 /  E dge  C o r p o r a t i o n s  e n g a g e d  i n  b a n k i n g ,  A g re e m e n t  C o r p o r a t i o n s ,  o p e r a t i o n s  
s u b s i d i a r i e s  o f  member b a n k s ,  and  U .S .  b r a n c h e s  and  a g e n c i e s  o f  f o r e i g n  b a n k s  
w i t h  w o r ld w id e  b a n k i n g  a s s e t s  i n  e x c e s s  o f  S I  b i l l i o n .
1 7 /  R e p u r c h a s e  a g r e e m e n t s  e n t e r e d  i n t o  w i t h  n o n e x e m p t  e n t i t i e s ,  s u c h  
a s  ncnm em ber b a n k s  a n d  n o n b an k  d e a l e r s ,  a r e  n o t  s u b j e c t  t o  m a r g i n a l  
r e s e r v e  r e q u i r e m e n t s  i f  s u c h  a g r e e m e n t s  a r e  i n t e n d e d  t o  p r o v i d e  c o l l a t e r a l  
t o  s u c h  n o n e x e m p t  e n t i t i e s  i n  o r d e r  t o  e n g a g e  i n  r e p u r c h a s e  t r a n s a c t i o n s  
w i t h  t h e  F e d e r a l  R e s e r v e  S y s te m  Open M a r k e t  A c c o u n t .
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C o lu m b ia )  an d  by t h e  f o r e i g n  p a r e n t ' s  m a j o r i t y - o w n e d  ( g r e a t e r  

t h a n  50 p e r  c e n t )  f o r e i g n  s u b s i d i a r i e s  ( i n c l u d i n g  b r a n c h e s  

an d  a g e n c i e s  l o c a t e d  o u t s i d e  t h e  S t a t e s  o f  t h e  U n i t e d  S t a t e s  

an d  t h e  D i s t r i c t  o f  C o lu m b ia )  o r  p a r e n t  h o l d i n g  com pany  t h a t  

w e re  a c q u i r e d  f ro m  t h e  U .S .  b r a n c h  o r  a g e n c y  ( o t h e r  t h a n  

a s s e t s  r e q u i r e d  t o  be s o l d  by  t h e  F e d e r a l  s u p e r v i s o r y  a u t h o r i t y  

o f  t h e  b r a n c h  o r  a g e n c y ) ; and

( v i i )  n e t  b a l a n c e s  due  t o  t h e  f a m i l y ' s  f o r e i g n  p a r e n t  

b an k  ( i n c l u d i n g  b r a n c h e s  an d  a g e n c i e s  l o c a t e d  o u t s i d e  t h e  

S t a t e s  o f  t h e  U n i t e d  S t a t e s  an d  t h e  D i s t r i c t  o f  C o lu m b ia )  

an d  t o  t h e  f o r e i g n  p a r e n t ' s  m a j o r i t y - o w n e d  ( g r e a t e r  t h a n  

50 p e r  c e n t )  f o r e i g n  b a n k i n g  s u b s i d i a r i e s  ( i n c l u d i n g  b r a n c h e s  

a n d  a g e n c i e s  l o c a t e d  o u t s i d e  t h e  S t a t e s  o f  t h e  U n i t e d  S t a t e s  

a n d  t h e  D i s t r i c t  o f  C o lu m b ia )  o r  p a r e n t  h o l d i n g  co m p an y ,  

a f t e r  d e d u c t i n g  an  am o u n t  e q u a l  t o  8 p e r  c e n t  o f  t h e  U .S .  

b r a n c h  and  a g e n c y  f a m i l y ' s  t o t a l  a s s e t s  ( n o t  i n c l u d i n g  c a s h ,  

c a s h  i t e m s  i n  t h e  p r o c e s s  o f  c o l l e c t i o n ,  o r  b a l a n c e s  due 

f ro m  t h e  f o r e i g n  p a r e n t  b an k  ( i n c l u d i n g  b r a n c h e s  an d  a g e n c i e s  

l o c a t e d  o u t s i d e  t h e  S t a t e s  o f  t h e  U n i t e d  S t a t e s  an d  t h e  

D i s t r i c t  o f  C o l u m b i a ) ,  t h e  p a r e n t ' s  m a j o r i t y - o w n e d  ( g r e a t e r  

t h a n  50 p e r  c e n t )  s u b s i d i a r i e s  ( i n c l u d i n g  b r a n c h e s  an d  a g e n c i e s  

l o c a t e d  o u t s i d e  t h e  S t a t e s  o f  t h e  U n i t e d  S t a t e s  an d  t h e  

D i s t r i c t  o f  C o lu m b ia )  o r  p a r e n t  h o l d i n g  co m p an y ,  a n d  b a l a n c e s  

d u e  f ro m  u n r e l a t e d  b a n k s ) .

Any e x c e s s  o r  d e f i c i e n c y  i n  t h e  m a r g i n a l  r e s e r v e  b a l a n c e s  r e q u i r e d  u n d e r

t h i s  p a r a g r a p h  s h a l l  be s u b j e c t  t o  § 2 0 4 .3  o f  t h i s  P a r t .
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By o r d e r  o f  t h e  B o a rd  o f  G o v e r n o r s  o f  t h e  F e d e r a l  R e s e r v e

S y s t e n ,  O c t o b e r  6 ,  1 9 7 9 .

(S ig n e d )  T h e o d o r e  E . A l l i s o n

T h e o d o r e  E. A l l i s o n  
S e c r e t a r y  o f  t h e  B o a rd
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